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QOuestion 1:
a) What rs&ml Balance? Describe the limitations of a trial balance, %}Iﬁ%ﬁ—-ﬂi—f—?

b) Describe the following short notes:

i) Expense Recognition Principle ii) Perpetual System i) Closing Entry [CLO 1, Level 2]

Question 2:

Marks: 8

Firoz Inc. operates a retail operation that purchases ;
il : and sells sports produc :
transactions in the month of July, 2025, ports p ts. They made following

July 1 Purchased merchandise on account from Karim Wholesale Suppiy Tk. 8,500, FOB |
' ;sl;};lgli]lfl}lg powmt, terms 2/10, n/30. Appropriate party made payment of the ﬁefg]:’t ::ost of
ll 3 Sold merchandise on account to Miraz traders Tk. 6,300, FOB Destination. terms 1/ 10,
| | /30.The cost of the merchandise sold was Tk.4.300.
L 4 Paid freight on August 3 sale Tk. 300,
| 5 Received credit from Karim Wholesale Supply for merchandise reforaed Tk. 500,
| 6 Granted custorners Tk. 600 credit for merchandise returned costing Tk.380
| 10 Paid Karim Wholesale in full.
| 11 Received collections in full from Miraz traders, :
| 1B Sold merchandise for cash Tk.5,000. The merchandise sold had a cost of Tk 3.500.

Requirement: Using the above transaction information prepare journal entriss under perpetual
inventory system. [CLO 2, Level 3]

Duestion 3: - Marks: 4

Warner opened his travel agency on January 1, 2026, During the first month of operations, the
following transactions took place:

Warner invested $10,000 cash and $ 4,000 of Fumniture in the business.

Jan | : _ s,
5 Recognized revenug of $7.500 of which $4,000 is collected in cash and the balange is due
in February. . :
10 Purchased equipment for$4,000, paying $1,000 in cash and signed a note payable for the
25 Paid salni%tes $2,800, ent for August $900, and advertising expenses $400.
29 Collected $1.000 of accounts receivable
’
Requirement: o e

Fxamine the above transactions in preparing a tabular -sgrr.mm-_y.
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A ety 3
Question 4 - Marks: 6+8+~+!+3+3-"23

Kabir Company starteq Operation at January 1, 2025, The trial balance of the Company before
adjustment is as under:

Kabir Com pany
Trial Balance
March 3|, 2025

; Accounts Title |_Debit (Tk) | cr edit (qu
Cash i 8,500 |

Accounts Receivable i 4,700
Paid Insurance 2200 | R
| Building .
Supplies 330017 e
Owner's Capita] _-mm
Owner's Drawino m—

Notes Payable .
Uneamed Service Revenug _-m
Service Revenue -w

Salaries Exn enses 3,200 _

mm—

_
Total 22,300

Other data:

L. Onre third of Sugplies is an hand at March 3 1, 2025,
H. The Insurance policy is for g year,
iii.  Tk. 2,500 of uncamed seryica revenue has been eamed during this period.
V.  The Building has a 3-year life. [t has been depreciateq accordingly,

V. The interest e of Note payable i 8%. (The Note was taken op February 1,2025)
Vi.  Salary was acerued of Tk. 3,000,

Req uirements:

a) Examine the above information in Preparing the ndjusling entries. {CLO 3 and Leve] 4
b) Use the aboye information in Preparing the worksheet. [CLO 2 ang Level 3}
c) Use the information of worksheet in Preparing an Income Statement. {CLO? and Level 3]

***All the Bespes




