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Answer all the following questions sequentially:

s of a country fall sharply. Manufacturing outpul

‘/'/”"'“ (o a global financial slowdown, export
pificantly. Consumer

declines, factories reduce working hours, and unemployment rises sig

confidence also weakens. '

Which phase of the business cycle is described here? ldentify two macroeconoimic

objectives affected negatively. 5(CLO 1, Level 2)
elfare” - Do you agree with the

@/a. “GDP is not a well measure in the context of social w
statement? Explain with example and logical support for your answer. 4 (CLO 3, Level 5

Hﬁiupposc Bangladesh produces only three goods: Rice, Fish and Shirts. For simplicity,
suppose that the prices and quantities sold in 2023 and 2024 were as follows:

T— _  Rice 1 Fish Shirt ]
'-1 Year | Price Quantity | Price Quantity | Price Quantity .'
\ \ (Taka)/KG | (InKG) (Taka/ (in KG) | (Taka/picce) (in number) i
S S KG) |
2023 60 | 500 1000 400 700 800 J
2024 | 10 | 520 1200 450 750 950 |

Determine the values of: 6 (CLO 3. Level 5)

(i) Nominal GDP for both the ycars 2023 and 2024
(i) Considering base-year 2023, GDP deflator for each year and interpret your result.
household and firms are working, where, houscholds save part

3. a. In a growing economy,
anks then lend this money to firms for investment. Analyze the

of their income in banks, BB
following situation:
(i) Leakages and injections using the case mentioned.
(i) The condition for equilibrium in the circular [low model. 6 (CLO 2, Level 4
W Consider that a country has no government and no export, People’s consumption
expenditure 1s ']‘uk;L:?___(J() when they have no income. When (heir income increases by Taka

100. their consumption increases by Taka 80. Investment level is Taka S0, Insuch a twer
of this country? 4 (CLO 2, Level 4)

Seclor economy, how can you estimate GhP

&



