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Answer all the following questions:

1. a Justify why price elasticity of demand is important for business decision-making.

Identify the factors determine whether a product is price elastic or inelastic?
(CLO 3, Level 4) [6]

- Monir purchases 95 liters oil per month. But price of oil rises from $25 to $28 that

consumption to 75 liters. Estimate the price elasticity of demand for

reduces
(CLO 3, Level 4) [4]

Momr for this price change and Interpret your result?

2. a. Explain, with the help of a diagram, how a consumer reaches equilibrium using a
: (CLO 3, Level 4) [6]

budget line and indifference curve. 03, ;
A consumer spends their entire income on two goods: tea arfd biscuits. Price of tea
'1r_u~:reaseg while the price of biscuits remains unchapged. Explain how the budget line
changes. Yy (CLO 3, Level 4) [4]
A o ammiyze usterent features of Monopoly market with examples. (CLO 2, Level 3) [6]
~s Explain why a Monopolist has the power to set prices but a perfectly competitive

firm does not.
- ' (CLO 2, Level 3)
4. Write short notes on the following concepts (Any two): (CLO1 Le; 12) [10]
! s i Y

a) Normal goods & Inferior goods.
Z27 Types of Elasticity.
A Features of Oligopoly.




